»71| BNP PARIBAS
*. | REAL ESTATE

CITY N EWS

OCCUPIER

MARKET

Rome'’s take-up growth both Y-0-Y
(+69%) and on the 5-year Q1 average
+81%. The EUR submarket accounted
for the greatest share of take-up (74%)
thanks to a large public sector
occupier deal closed there.

Despite limited supply the occupier
focus remains firmly on Grade A
premises, which therefore accounted
for a record 82% of total Q1 take-up.

Prime rental levels remained stable in
all submarkets in Q1 2023, including
Rome’s CBD despite growth the
previous year. Only the popular EUR
district saw growth in the quarter.
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Vacancy rate

Available office space has been
contracting since 2020 and continued
to fall, resulting in an 8.7% vacancy
rate at end-Q1 2023.

Most availability is in the Periphery &
Outside GRA submarket (50% of total
availability), where demand is limited
and stock often of lower quality. To
the contrary, vacancy in the Greater
EUR (28% of total availability) reflects
higher supply here of higher quality
accompanied by stronger demand.
The limited supply in the more central
submarkets is directly correlated with
restricted supply.
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Italy total investment
volume Q12023
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13%

of investments
concentratedin the
Rome province Q12023
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BY ASSET CLASS

m Ofice 15%
I Industrial & Logistics 33%

ITA |_Y Retall 2%
0] 2023 W Hospitality 14%
other 26%

B wixed/Unknown 10%

b

The significant contraction in investment volume
across Q1 2023 reflected a Y-o-Y fall of -73%.
Ongoing yield decompression dominated capital
markets, and the downward trend is expected to
persist in coming quarters.

The Office asset class accounted for 15% of total
quarterly investment volume in Q1 2023. However
Logistics dominated the marketplace (33%), followed
by Alternatives (26%) which includes Living, and
Hospitality (14%).

Historically Milan dominates the Office sector and
this continued in Q1 2023. However the weighting of
other locations also continued to grow, tightly linked
to a scarcity of investment-grade product in Milan.
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*Prime rents and prime net yields should be read as an
indication of market trends. The levels are established
taking into consideration market sentiment and deals
closed during the reference period.
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including fund shares potentially examined. The opinion expressed
does not engage any responsibility of BNP Paribas Real Estate Italy
and of BNP Paribas Real Estate Italy Research Department. ALl rights
reserved. This report is completely protected by copyright. No part
of this publication may be reproduced, translated, transmitted, or
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